
The Samskip response to the EU sulphur directive
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Ship emissions regulations 
from January 1, 2015
From 1 January 2015 the EU sulphur directive 2012/33/EU will enter 
into force, meaning that the maximum allowed sulphur in the 
exhaust from ships engines will be further reduced from current 
1.0% to 0.1% in the Sulphur Emission Control Areas (SECAs) which 
include the Baltic Sea, the North Sea and the English Channel.

The EU sulphur directive is the outcome of the International 
Convention for the Prevention of Pollution from Ships (Marpol) 
adopted by the International Maritime Organization (IMO).



How to meet SECA exhaust gas limits
There are currently three realistic ways for ship owners to meet the 
new requirements:

1. Operate the vessels on Marine Gas Oil (MGO) instead of the 
current bunker type, Heavy Fuel Oil (HFO). Currently the MGO is 
some 50% more expensive than HFO. Increased demand for MGO 
could increase the price, widening the gap between the price of 
HFO and MGO further. 

2. Invest in so-called scrubbers that will eliminate the surplus 
sulphur from the exhaust produced by ships engines, allowing 
vessel operators to continue burning HFO. The current cost of a 
scrubber for a shortsea container vessel would be 3-4 million euros. 
The technology is immature and is expected to improve 
significantly over the coming years. Legislation around the wash 
water from open loop scrubbers is not finalized and the use of such 
scrubber systems might be restricted in future.

3. Operate the vessels on Liquefied Natural Gas (LNG). 
Modifying an existing vessel to be able to operate on LNG require 
will not be cost efficient and will result in the loss of cargo space as 
large LNG tanks will have to be installed. LNG can be considered for 
new-built vessels.

Cost impact
No matter what option vessels operators will choose, costs will 
increase as the result of the EU sulphur directive 2012/33/EU 
effective 1 January 2015. 

Increased demand for MGO could result in refinery capacity for 
truck diesel being switched to refining crude oil to MGO, which 
could result in less supply of and higher costs for truck diesel.

Samskip will apply variable surcharges to door-door transports 
that involve a shipment and to quay-quay shipments as 
compensation for the cost increases. As the costs of MGO and 
possibly also truck diesel could fluctuate, the surcharge will be 
reviewed monthly.

Samskip however also offers the possibility to fix the surcharge 
that will be applied between today and 31 December 2014 for a 
period of maximum 12 months from 1 January 2015 for committed 
and specified volumes, which will eliminate uncertainty about the 
level of surcharges and a possible increase of the surcharge as a 
result of further increased MGO and/or truck diesel costs.  
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“Whenever cargo is to move across water, costs will 
increase and in time increase substantially. 
These costs will have to be covered by importers and 
exporters. Samskip can help you minimizing your risk.”


